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QUESTION 1

Which of the following is the loss characteristic? 

A. known vs. unknown 

B. reported vs. unreported 

C. short-tail vs. long-tail 

D. All of the above 

Correct Answer: D 

 

QUESTION 2

Financial reporting is the most critical component of the full and fair disclosures that ensure the effective functioning of
the capital and credit markets in the United States, it is reported by: 

A. Operational commission 

B. Audit Committee 

C. Corporate sector 

D. Treadway Commission 

Correct Answer: D 

 

QUESTION 3

What provides a detailed study of the insurance company\\'s internal accounting controls over a particular category of
transactions? 

A. general risk review 

B. transaction flow review 

C. compliance review 

D. actuary 

Correct Answer: B 

 

QUESTION 4

Proportional reinsurance is defined as pro rata reinsurance. 

A. True 
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B. False 

Correct Answer: A 

 

QUESTION 5

The receivable turnover can be calculated by which of the following formula: 

A. Receivable turnover = Net Sales on Account / Average Net Receivables 

B. Receivable turnover = Gross Sales on Account / Average Gross Receivables 

C. Receivable turnover = Net Sales on Receivables / Average Net Account 

D. Receivable turnover = Gross Sales on Receivables / Average Gross Account 

Correct Answer: A 
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