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QUESTION 1

Premium income is deferred by 80 percent of the increase in the reserve for _________ premiums that applies to the
unexpired period of an insurance contract 

A. earned 

B. unearned 

C. obligatory 

D. reserved 

Correct Answer: B 

 

QUESTION 2

What is an agreement that releases the reinsurer of all its obligations under the original reinsurance agreement for a
negotiated consideration as a final settlement? 

A. Statutory Act 

B. Accounting practices 

C. commutation 

D. None of the above 

Correct Answer: C 

 

QUESTION 3

The type of system can be helpful in showing relationships between volumes of production and variable costs, and the
resulting impacts on net income, faster than more conventional full cost absorption systems is referred to as: 

A. Marginal income analysis 

B. pool average cost 

C. prerogative management contract 

D. cost allocation standard 

Correct Answer: A 

 

QUESTION 4

The amount the owner expects to receive when the bond matures is known as: 
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A. Maturity value 

B. Ripe value 

C. Par value 

D. Developed value 

Correct Answer: C 

 

QUESTION 5

According to Accounting Changes and Errors Corrections, which of the following is NOT the type accounting change
that must be disclosed to avoid misleading the user of financial statements? 

A. accounting principles 

B. estimates 

C. reporting entities 

D. liability omissions 

Correct Answer: D 
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