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QUESTION 1

Which of the following is an example of a directive control? 

A. Segregation of duties. 

B. Exception reports. 

C. Incentive compensation plans. 

D. Automated reconciliations. 

Correct Answer: C 

 

QUESTION 2

What is the purpose of a secondary control? 

A. It replaces primary controls that are either ineffective or cannot fully mitigate a risk. 

B. It partially reduces the residual risk level when a key control does not operate effectively. 

C. lt combines with other controls to help reduce significant risk exposures to an acceptable level. 

D. It helps to ensure the completeness and accuracy of automated controls in a system environment. 

Correct Answer: C 

 

QUESTION 3

According to The IIA\\'s Code of Ethics, which of the following statements is true? 

A. When an internal auditor releases required information to a regulator, resulting in a significant loss through fines and
penalties for the organization, he fails to add value. 

B. When an internal auditor limits the scope of the audit engagement after learning that management is hiding relevant
information, he demonstrates integrity. 

C. When an internal auditor disagrees with the treatment received by workers in the organization\\'s foreign subsidiary
and alters the audit program to highlight the issue, he fails to demonstrate objectivity. 

D. When an internal auditor continues with an audit engagement, despite the audit client\\'s claims that the work
performed is unnecessary and redundant he fails to demonstrate competency. 

Correct Answer: C 

 

QUESTION 4

Which of the following statements accurately describes an internal auditor\\'s responsibility with regard to due
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professional care? 

A. An internal auditor should express an opinion only when consensus with top management has been achieved. 

B. An internal auditor\\'s opinion should be based on experience and free of all bias. 

C. An internal auditor\\'s opinion should be based on factual evidence. 

D. An internal auditor\\'s opinion should be limited to the effectiveness of internal controls. 

Correct Answer: C 

 

QUESTION 5

Which of the following best describes the misdirection of payments on accounts receivable to an employee\\'s bank
account? 

A. Fraud open on the books. 

B. Fraud hidden on the books. 

C. Fraud off the books. 

D. Fraud on the balance sheet. 

Correct Answer: C 
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