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QUESTION 1

All the following will be brought back into the donor\\'s gross estate for federal estate tax purposes EXCEPT
A. a gratuitous transfer of real property to a revocable inter vivos trust

B. a gratuitous transfer of real property with a reserved right to use and enjoy it for life

C. the gift taxes paid last year on a gratuitous transfer of real property

D. an outright, gratuitous transfer of real property in contemplation of death

Correct Answer: D

QUESTION 2

Having a will enables an individual to do which of the following?
1.

Make testamentary bequests to selected charitable organizations
2.

Make specific bequests to selected friends

A. 1 only

B. Neither 1 nor 2

C. 2 only

D. Both 1 and 2

Correct Answer: D

QUESTION 3

A widower dies leaving a net probate estate of $300,000. At the time of his death, his descendants are as follows:

A son, Joe, who has no children;

A deceased daughter, Mary, whose two children, Irene and Sally, survive; and

A daughter, Anne, who has one child, Harry
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A.

$100,000 to Joe, $50,000 to Irene, $50,000 to Sally, $50,000 to Anne, and $50,000 to Harry
B.

$100,000 to Joe, $50,000 to Irene, $50,000 to Sally, and $100,000 to Anne

C.

$60,000 to Joe, $60,000 to Irene, $60,000 to Sally, $60,000 to Anne, and $60,000 to Harry
D.

$75,000 to Joe, $75,000 to Irene, $75,000 to Sally, and $75,000 to Anne

Correct Answer: B

QUESTION 4

A person dying without a will loses all the following rights EXCEPT the right to
A. take maximum advantage of the marital deduction

B. have assets pass to heirs

C. give property to a charity

D. name the person to settle the estate

Correct Answer: B

QUESTION 5

All the following assets owned by a decedent pass by operation of law or by contract EXCEPT
A. death benefits of a pension plan payable to a named beneficiary

B. life insurance payable to a named beneficiary

C. probate assets passing under the terms of a valid will

D. jointly owned real estate passing to the surviving joint tenant

Correct Answer: C
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