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QUESTION 1

Which of the following are categories in which projections are usually necessary? 

A. Antitrust, lost business opportunity, breach of contract 

B. Infringement of patents, copyrights or trademarks 

C. Goodwill 

D. Diversified businesses 

Correct Answer: AB 

 

QUESTION 2

A valuation of the assets can even be important in ___________ in which a weighted average cost of capital method is
used if the analyst uses the asset base as a determinant of the amount of debt that the company can support. 

A. Labor-intensive companies 

B. Capital-intensive companies 

C. Blue chip companies 

D. Growth companies 

Correct Answer: B 

 

QUESTION 3

One consideration in the choice between the cross purchase versus redemption form of buy-sell agreement is: 

A. To find non-controlling owner 

B. The number of shareholders or partners involved 

C. The interest from transferring party 

D. Number of party-to-party relationship 

Correct Answer: B 

 

QUESTION 4

If Paola Pizza Parlors stock started the year at $10 per share, paid $0.50 in cash dividends during the year, and ended
the year at $11.50 per share, then the total investment yield or rate of return for the year would be: 

A. 0.30 
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B. 0.10 

C. 0.50 

D. 0.20 

Correct Answer: D 

 

QUESTION 5

Family law courts generally recognize three basic approaches to value. Which of the following is NOT out of those
approaches? 

A. Income approach (both direct capitalization and, increasingly, discounted cash flow) 

B. Market approach 

C. Asset-based approach (including the capitalized excess earnings method) 

D. Asset-based approach (excluding the capitalized excess earnings method) 

Correct Answer: D 
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