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QUESTION 1

The analyst should try to gain an understanding of how the company perceives the industry and the particular aspect
within which it operates. Which one of the following is NOT out of such aspects? 

A. What are the nature and rate of technological changes affecting the industry? 

B. How does it try to do the best job of fitting in its niche? 

C. What special industry factors have a bearing on this particular company? 

D. What is the progress and prognosis for new products or services, locations, channels of distribution, etc.? 

Correct Answer: B 

 

QUESTION 2

Estate taxes become a problem only to the extent that: 

A. The estate\\'s value exceeds the amount exempted from estate taxes 

B. The estate\\'s value does not exceed the amount exempted from estate taxes 

C. Estate\\'s value exceeds the amount separated from funding 

D. Estate\\'s value becomes equal to the amount separated from funding 

Correct Answer: A 

 

QUESTION 3

Analysts should consider each of the following measure when estimating the remaining useful life of intangible asset
EXCEPT: 

A. Remaining legal (or legal protection) life (e.g., remaining term of trademark protection) 

B. Remaining contractual life (e.g., remaining term on a lease) 

C. Remaining copyrighted life (e.g., time period for which copyrights are sold) 

D. Remaining technological life (e.g., period until the current technology becomes obsolete, for patents, proprietary
processes, etc.) 

Correct Answer: C 

 

QUESTION 4

It is important to point out that _______________of the business can have an impact on the valuation conclusions,
especially when it comes to partnership and limited liability companies. 
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A. Interim statements 

B. Financial Schedule 

C. The importance of seasonality to the subject company 

D. A different legal status 

Correct Answer: D 

 

QUESTION 5

In the direct capitalization economic income method, the value of the company is estimated by dividing the expected
economic income of company by an appropriate: 

A. Direct capitalization rate 

B. Indirect capitalization rate 

C. Direct discount rate 

D. Indirect discount rate 

Correct Answer: A 
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