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QUESTION 1

A method to evaluate the feasibility of an investment by determining how long it would take until the initial investment is
recovered; disregarding the time value of money refers to: 

A. Feasibility method 

B. Investment method 

C. Analysis method 

D. Payback method 

Correct Answer: B 

 

QUESTION 2

If the contribution margin per unit is positive and no other additional costs will be incurred, then it is in the best financial
interest of the organization to continue to provide additional units of that service , even the organization is not fully
covering all its other costs otherwise not, this is called: 

A. Subcapitation margin rule 

B. Additional margin rule 

C. Contribution margin rule 

D. Incremental / decremental margin rule 

Correct Answer: C 

 

QUESTION 3

What refers to relatively expensive items that will be used over a long period? 

A. Supplies 

B. Taxes 

C. Assets 

D. Equipments 

Correct Answer: D 

 

QUESTION 4

Cost centers that support clinical cost centers and the organization as a whole are called: 
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A. Organizational cost centers 

B. Managerial cost center 

C. Administrative cost centers 

D. Secretarial cost centers 

Correct Answer: C 

 

QUESTION 5

Controlling costs, decreasing profit margins, or both to meet or beat a predetermined price or reimbursement rate refers
to: 

A. Target costing 

B. Cost monitoring 

C. Cost supervision 

D. Charge management 

Correct Answer: A 
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