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QUESTION 1

An amount paid above and beyond the book value of an asset when it is sold, representing the value of intangible
factors refers to:

A. Salvage value

B. Pro forma statement
C. Goodwill

D. Annuity

Correct Answer: C

QUESTION 2

Which of the following are the four aspects that all the businesses are required to produce financial statements at least
annually?

A. Balance sheet, statement of operations, statement of changes in equity, statement of expense
B. Journals, statement of operations, statement of changes in equity, statement of expense

C. Balance sheet, statement of operations, statement of changes in equity, statement of cash flow
D. Balance sheet, statement of operations, statement of controlled liabilities, statement of expense

Correct Answer: C

QUESTION 3

Plans that identify an organization\\'s short-term goals and objectives in detail, primarily in regards to marketing,
production, control and financing the organization id called

Correct Answer: Short-term Plans

QUESTION 4

The formula for times interest earned ratio is:

A. [{(excess of revenues _ expenses) + interest expense}/ expected expense]
B. [(excess of revenues over expenses _ interest expense) / interest revenue]
C. [(excess of revenues over expenses + interest expense) / interest expense]

D. [(excess of revenues over expenses * interest expense) / actual expense]
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Correct Answer: C

QUESTION 5

The more frequent the compounding for any given interest level and time period, the less the future value.
A. True
B. False

Correct Answer: B
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