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QUESTION 1

Governments are increasingly using capital lease financing because it: 

A. Dose not pledge full-faith-and-credit 

B. is not subject to voter approval 

C. is usually not subject to a state\\'s Go debt cap 

D. All of these 

Correct Answer: D 

 

QUESTION 2

One way in which federal and state governments influence local governments is by: 

A. providing block grants. 

B. issuing ordinances. 

C. authorizing debt. 

D. setting budget authority. 

Correct Answer: A 

 

QUESTION 3

Governments and non-profits obtain services from Three Types of banks. Which one of the following id not out those
banks? 

A. National Tier 

B. Regional Tier 

C. Federal Tier 

D. Local Tier 

Correct Answer: C 

 

QUESTION 4

Governmental funds, by comparison, focus on current financial resources, asking: 

A. What is the statement of changes in fiduciary assets? 
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B. What transaction and events increased or decreased the resources available for spending in the near future? 

C. What is government-wide statement of activities? 

D. Both A and C 

Correct Answer: B 

 

QUESTION 5

The auditors provide _______________ of the reliability of the financial statements. 

A. Reasonable assurance 

B. Sample 

C. Material misstatement 

D. None of these 

Correct Answer: A 
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