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QUESTION 1

Click on the Detail Button to view the Formula Sheet. What is the incentive for market-making? 

A. Bid/offer spread 

B. Flow information 

C. Relationships 

D. All of the above 

Correct Answer: D 

 

QUESTION 2

Click on the Detail Button to view the Formula Sheet. The tom/next GC repo rate for German government bonds is
quoted to you at 1.75-80%. As collateral, you sell EUR10 million nominal of the 5.25% bund July 2012, which is worth
EUR 11,260,000, with no initial margin. The Repurchase Price is: 

A. EUR 10,000,500.00 

B. EUR 10,000,486.11 

C. EUR 11,260,563.00 

D. EUR 11,260,547.36 

Correct Answer: C 

 

QUESTION 3

Click on the Detail Button to view the Formula Sheet. What is the ISO code for the currency of Hungary? 

A. HUG 

B. HKD 

C. HRN 

D. HUF 

Correct Answer: D 

 

QUESTION 4

Click on the Detail Button to view the Formula Sheet. When dealing with a fund manager, who will allocate shares in a
transaction to his unknown clients after the transaction has been executed with you, you should: 
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A. Agree in writing with the fund manager that the allocation will be confirmed as soon as practicable after the
transaction is executed. 

B. Insist on the allocation being made and confirmed before the transaction is executed. 

C. Agree in writing with the fund manager that he will guarantee the transaction until the allocation is confirmed. 

D. Any of the above. 

Correct Answer: A 

 

QUESTION 5

Click on the Detail Button to view the Formula Sheet. What is the Gold Offered Forward Rate? 

A. The price differential between spot and forward gold prices 

B. The rate at which dealers will lend gold against US dollars 

C. The implied forward price of gold 

D. The price of gold for forward delivery 

Correct Answer: B 
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